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SUBJECT: UNIDO ISSUES IN CIEC 

1 . THREE ISSUES RELATING DIRECTLY TO UNIDO ACTIVITIES 
WILL BE SUBJECT OF NOVEMBER CIEC DISCUSSIONS. AS 
REQUESTED, OUTLINE OF PROPOSED U.S. POSITIONS FOLLOW. 

2. U.S. HAS PROPOSED FOLLOWING LANGUAGE ON SUBJECT OF 
UNIDO CONSULTATIONS: "THE PARTICIPANTS IN THE DIALOGUE 
ARE COMMITTED TO THE MAJOR NEW UNDERTAKING IN THE FIELD 
OF INDUSTRIAL COOPERATION SOON TO BE INITIATED UNDER 
UNIDO AUSPICES - AN EXPERIMENTAL SYSTEM OF CONSULTA- 
TIONS WHOSE GOAL IS TO INCREASE THE PRODUCTIVE CAPACITY 
OF DEVELOPING NATIONS. THEY STRESSED THE IMPORTANCE OF 
ENCOURAGING THE PARTICIPATION IN THE PLANNED UNIDO 
CONSULTATIONS OF THE WIDEST POSSIBLE SPECTRUM OF THOSE 
INVOLVED IN INDUSTRIAL OPERATIONS - LABOR, MANAGEMENT, 
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WITH EXPERIMENTAL CONSULTATIONS IN THE FIELDS OF 
(A) FERTILIZERS AND (B) IRON AND STEEL SCHEDULED TO 
BEGIN SOON, THE PARTICIPANTS ARE COMMITTED TO COOPERATING 
ACTIVELY TOWARDS THEIR SUCCESS." THE G-19 HAS PROPOSED 
FOLLOWING LANGUAGE: "THE DEVELOPED COUNTRIES AGREE TO 
ACTIVELY SUPPORT AND EFFECTIVELY PARTICIPATE 
AT THE GOVERNMENTAL LEVEL IN THE PERMANENT 
SYSTEM OF CONSULTATIONS, WHICH SHOULD BE FULLY IMPLE- 
MENTED AT ALL LEVELS WITHOUT DELAY, WITHIN UNIDO AND 
IN CLOSE COOPERATION WITH OTHER APPROPRIATE INTER- 
NATIONAL BODIES, IN PARTICULAR UNCTAD." THE U.S. DELE- 
GATION INTENDS TO PRESS FOR ITS LANGUAGE ON THE BASIS 
THAT IT MORE ACCURATELY REFLECTS THE AGREEMENT REACHED 
AT IDB X. AS FALLBACK IT WILL ACCEPT G-19 WORDING 
WITH DELETION OF WORDS "AT THE GOVERNMENTAL LEVEL" 

AND "PERMANENT." 

3. G-19 HAS PROPOSED FOLLOWING LANGUAGE ON UNIDO AS 
A SPECIALIZED AGENCY: "DEVELOPED COUNTRIES AGREE TO 
COOPERATE ACTIVELY AND POSITIVELY PARTICIPATE, WITH 
THE DEVELOPING COUNTRIES, IN THE ONGOING PROCESS WITHIN 
UNIDO IN ORDER TO IMPLEMENT WITHOUT DELAY THE DECISION 
TO CONVERT UNIDO INTO A SPECIALIZED AGENCY SO THAT A 
PLENIPOTENTIARY CONFERENCE IS CONVENED AT THE LATEST 
IN THE EARLY PART OF 1977 TO FINALIZE SUCH AN AGREEMENT." 
THE U.S. DELEGATION INTENDS TO PRESS FOR THE FOLLOWING 
CHANGES IN THE G-19 TEXT: (A) REPLACING "DECISION TO 
CONVERT" WITH "CONVERSION OF" AND (B) REPLACING THE 
PHRASE "AT THE LATEST .... AN AGREEMENT" WITH "AS SOON 

AS POSSIBLE IN 1977." 

4. G-19 HAS PROPOSED FOLLOWING LANGUAGE ON INDUSTRIAL 
DEVELOPMENT FUND: "THE PARTICIPATING COUNTRIES AGREE 
THAT THE INDUSTRIAL DEVELOPMENT FUND, THE CREATION OF 
WHICH HAS BEEN DECIDED IN THE LIMA PLAN OF ACTION, 

SHOULD START ITS OPERATIONS NOT LATER THAN MID-YEAR 1977. 
THE DEVELOPED COUNTRIES AGREE TO CONTRIBUTE TO THIS 
FUND AT A LEVEL WHICH IS SUFFICIENT TO ALLOW THE ANNUAL 
PROVISION OF AT LEAST DOLS 50 MILLION." THE U.S. DELEGA- 
TION INTENDS TO PRESS FOR THE FOLLOWING CHANGES IN THIS 
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TEXT: (A) REPLACING "HAS BEEN DECIDED" WITH "WAS 
RECOMMENDED", (B) REPLACING "START ITS OPERATION" 

WITH "BE ESTABLISHED" AND (C) DELETING THE LAST SENTENCE. 

5. ANY MISSION COMMENTS SHOULD BE ADDRESSED BOTH TO 
DEPARTMENT AND TO OECD PARIS FOR ATTENTION OF DON 
BRAMANTE. DISCUSSION ON THESE ISSUES WILL BEGIN ON 
NOVEMBER 16. KISSINGER 
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